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Y=$6000

T=$1000

C=$4000

G=$1200

1. ($6000-$1000-$4000) + ($1000-$1200) = $800 billion

2. $6000-$1000-$4000 = $1000 billion

3. $1000-$1200 = -$200

4. It is harming growth because public saving is negative so less is available for investment.

Multiple Choice Questions

5. c

6. b

7. c

8. b

9. a

10. b
