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1.
In 2002 real GDP per person in Olympus was 4,500. In 2001 it was 4,250. What was the growth rate of real GDP per person?


a.
5.6 percent


b.
5.9 percent


c.
6.5 percent


d.
None of the above are correct to the nearest tenth.

2.
In 2002 real GDP in Oceania was 561.0 billion and the population was 2.2 million. In 2001 real GDP was 500.0 billion and the population was 2.0 million. What was the approximate growth rate of real GDP per person?


a.
12 percent


b.
10 percent


c.
4 percent


d.
2 percent

3.
In 2002 real GDP in Latania was 750 billion and the population was 3 million. In 2003 real GDP was 907.5 and the population was 3.3 million. What was the approximate growth rate of real GDP per person?


a.
10 percent


b.
14 percent


c.
17 percent


d.
21 percent
4.
Which of the following is a determinant of productivity?


a.
human capital


b.
physical capital


c.
natural resources


d.
All of the above are correct.

5.
The inputs used to produce goods and services are also called


a.
productivity indicators.


b.
capitalization producers.


c.
production functions.


d.
factors of production.

6.
If a production function has constant returns to scale, output can be doubled if


a.
labor doubles.


b.
any one of the inputs doubles.


c.
all of the inputs double.


d.
None of the above are correct.

7.
If the production function for an economy had constant returns to scale, the labor force doubled, and all other inputs stayed the same, then real GDP would


a.
stay the same.


b.
increase by 50 percent.


c.
increase, but by something less than double.


d.
double.

8.
If the number of workers in an economy doubled, all other inputs stayed the same, and there were constant returns to scale, productivity would


a.
fall to half its former value.


b.
fall but by less than half.


c.
stay the same.


d.
rise but less than double.

9.
If an economy with constant returns to scale were to double its physical capital stock, its available natural resources, and its human capital, but leave the size of the labor force the same,


a.
its ouput would stay the same and so would its productivity.


b.
its output and productivity would increase, but less than double.


c.
its ouput and productivity would increase by more than double.


d.
None of the above are correct.

10.
Which of the following would increase productivity?


a.
an increase in the physical capital stock per worker


b.
an increase in human capital per worker


c.
an increase in natural resources per worker


d.
All of the above are correct.
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