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1. a. AD shifts to the right

b. Price level rises and real output rises.

c. Price level rises and real output stays the same.

d. No. Over time, people and firms adjust to the new higher amount of spending by raising their

prices and wages.

Multiple Choice Questions.

2. d

3. c

4. d

5. c

6. c

7. b

8. a

9. d

10. a

11. d

12. c

13. a
